MMAG HOLDINGS BERHAD

{Company No: 609423-V)
{Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

UNAUDITED AS AT AUDITED AS AT

22017 032017
Note RM'000 RATG0D
ABSETS
NON CURRENT ASSETS
Property, plant and equipment 30,955 26,813
intangible assets 7,036 8,663
Investment properties 7,433 6,411
Goodwill on consolidation 9413 9,413
Fixed deposits with a llcensed bank _ 1,000 1,000
55,837 52,300
CURRENT ASSETS
Inventories 6,593 21,133
Trade receivables 26,952 16,194
Other recaivablas 6,068 11,859
Deposits with licensed banks 69,531 10,208
Gash and bank balances 3,354 4,427
112,508 83,821
TOTAL ASSETS 168,345 116,121
EQUITY AND LIABILITIES
EQUITY
Share capital 88,145 115,204
Imedeemable convertible preference shares © 30,367 -
Reserves 52 (68,586}
119,564 46,618
Non-Conroliing Inferest - {318)
TOTAL EQUITY 119,564 46,300
HON CURRENT LIABILITIES
Deferred taxation 395 395
Hire Purchase creditors 3,243 3186
Bomowings BT 4,099 4316
7,737 7.897
CURRENT LIABILITIES !
Trade payablas 25,929 37,956
Other payables 7,576 14,495
Hire Purchase Creditors 824 716
Bomowings BY 6,715 8,757
41,044 61,924
TOTAL LIABILITIES 48,781 69,621
TOTAL EQUITY AND LIABILITIES 168,345 116,121
Net Assets per share attributable to Owners of the
Parent (sen) 1341 405

The Gondensed Consolidated Statement of Financial Posifion should be read in conjunction with the Audited Financial
Statements for the financial year ended 31 March 2017 and accompanying explanatory notes to this Interim financlal
statements.
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MMAG HOLDINGS BERHAD

{Company No: 608423-V)
{Incorporated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE THIRD QUARTER ENDED 31 DECEMBER 2017

INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT
YEAR PRECEDINGYEAR  CURRENT  PRECEDING YEAR
QUARTER CORRESPONDING YEARTODATE CORRESPONDING
ENDED QUARTER ENDED ENDED PERIOD EMDED
322017 3111212016 22017 MM2i2016
RM'000 RM'000 RM'000 RM'000
Revenue 30,440 66,255 117,253 200,621
Cost of Sales (31,918) (65,760} {116,090) (196,085)
Gross profit! (loss) -(1,478) 485 1,163 4556
Other income 1,344 1,961 4,442 2,888
Gain / {loss} on foreign exchange {3) {171) {179} 266
Depreciation and amortisation {1,017) {1,125) (3,113) {3,384)
Gain/ (less) on disposal of properties - 112 - 112
Bad debts writien off - (17) -
{Allowanca) write back for impairment loss on
receivables
{Allowanca)f write back of allowanse and {write off}
for impaired inventories - 1 {15}
Finance costs {153) (219 (509) {698)
Other expenses (3,089) {4,131) {9,558) (12,493} -
Results from operating activitles {4,396} (3,078 {7,772) {8,968)
Interest income 12 18 68 80
Loss hefore taxation {4,384) {3,060) (7,704} (8,888)
Taxation 21 ' (69) -
Loss after taxation for the period {4,405) {3,080} (7,773) {6,888)
{Loss)f profit attrlbutable to:
Owners of the parent (4,405) ' {3,056) (8,075) {8,882)
Non-Centrolling Interest - (4) 302 {6)
4405 . (3,060) (7,773} (8,888}
Basic loss per share {sen} _ {1.23) (1.28)* (2.80) (373 *
Diluted loss per shars {sen) {0.66} NA {2.06) NiA

Note: " Comparative basic loss per share have been adjusted for the shars consolidation,

Page 2 of 13



MMAG HOLDINGS BERHAD

(Company No: 608423-V)
{incorparated in Malaysia)

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE THIRD QUARTER ENDED 31 DECEMBER 2017

INDIVIDUAL QUARTER

CURRENT
YEAR PRECEDING YEAR
QUARTER CORRESPONDING

CUMULATIVE QUARTER

CURRENT

PRECEDING YEAR

YEARTODATE CORRESPONDING

ENDED QUARTER ENDED ENDED PERIOD ENDED
322017 3MH22016 322207 311212016
RM'000 RM'000 RM'000 RM'000
Loss after faxation for the period {4,405) {3,060} (7,773) {8,888)
Qther comprehenslive income for the period,
net of tax _
Currency translation difference - 32 52
Total othar comprehensive income,
net of tax : - 32 52
Total comprehensive loss for the period,
net of tax {4,405} (3,028) {7,773} {8,836)
Total comprehensive {loss)/ income
attributable to :
Owners of the parent (4,405) {3,024) {8,075) {8,830)
Non-Centrolling Interest - {4) 302 (6)
(4,405) {3,028) {7,773 (8,836)

Note : N/A - Not Applicable

Included in cost of sales, a depreciation charges of RM 0.27 million for Q3-2017/18 {RM 0.18 milion Q3-2016/17).and current year

to-date depreciation charges RM 0.73 million {2015/17 : RM 0.38 million).

During the quarter and Year-To-Date under review, there is no gainf{loss} on disposal of queted or unquoted investment or

praperties, impairment of assets and gain/ {loss) on derivatives.

The Condensed Consolidated Statement of Profit And Loss and Other Comprehensive Income should be read in conjunction with the
Audited Financial Statements for the financial year ended 31 March 2017 and accompanying explanatory notes o this interim

financial statements.
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MMAG HOLDINGS BERHAD

(Company No: 609423-V)
{Incorporated in Malaysia)
UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE THIRD QUARTER ENDED 31 DECEMBER 2017

CURRENT YEAR PRECEDING YEAR
TQ DATE ENDED TODATE ENDED
31/12/2017 31122016
RM'000 RM'000
Cash Flows From Operating Activities
Loss before tax {7,704) (8,888)
Adjustments for :
Non-cash items 3845 3754
Non-operating items 441 818
Operating loss before working capital changes i (3,418) ' {4,316)
Changes in working capital
Inventories 14,539 {795}
Receivables {4,970) 1,543
Payables {18,289) 3302
Cash generated/ {used in) from operations (12,138) {2686)
Tax paid {34} {13)
Tax refunded i 12 -
interest received 68 80
Interest paid {509) {898)
Net cash generated/ (used in} operating activities {12,601) {1,097}
Cash Flows From Investing Activities .
Purchase of properly, plant and equipment {7,518) {2,798)
Acquisition of subsidiary companies :o. (1,214
Proceads from disposal of property, plant and equipment 155 2767
Net cash generated / (used in) invasting activitiss (7,363) {1.242)
Cash Flows Financing Activity
Issuance of shares arising from debt settlement 8,000 -
Issuance of shargs arising from special Bumiputera issue, 5,771 -
Issuance of rights issue of shares and Imedasmable convertible
preference shares net off shares issuance expenses 67,265 -
Repayment of hire purchase craditors {593) {361)
Net drawdown/ {repayment} of bankers’ acceptance and term loans, {2,259) 2,168
Share issuance expenses . {502)
Net cash generated! {used in) from financing activity 78,224 1,305
Net Increase/ (decrease} in cash and cash equivalents 58,260 {1,034)
Effect of forex translation diffarences - 52
Cash And Cash Equlvalent At Beginning of Period 14,635 an7
Cash And Cash Equivalent At End of Period 72,895 8,735
Cash and Cash Equivalents Comprise of :
Cash and bank balances 3,364 3,294
Deposits with a licensed bank 70,531 6441
73,895 0735
Fixed deposits pledged with licensed bank {1,000) {1,000)
72,895 8735

The Condensed Consolidated Statement of Cash Flows should be read in conjunction with the Audited Financial Statements for

the financial year ended 31 March 2047 and accompanying explanatory notes to this inferim financial statements.
! Page 5 of 13



MMAG HOLDINGS BERHAD

{Campany No: 609423-V)
{Incorporated in Malaysia)

NOTES TO THE QUARTERLY REPORT FOR THE THIRD QUARTER ENDED 31 DECEMBERER 2017

A

Al

A3

Ab

A6

A7

EXPLANATORY NOTES PURSUANT TO MALAYSIAN REPORTING STANDARD 134 ("MFRS 134"} - INTERIM FINANCIAL REPORTING

Basis of preparation

The interim financial stafements is unaudited and has been prepared in accordance with MFRS 134 : Interim Financial Reponing issued by the Malaysian Accounting Standards
Board {"tASB"} and Paragraph 9.22 of Listing Requirements of Bursa Malaysia Sectuilias Berhad. The interim financlal statements should be read in conjunction with the annual
audited financial statement of the Group for the financial year ended 31 March 2017.

Tha accounting policies and mathods adopted for the interim financial statements are consistent wilh thase adopted for the annual audited finzncial statements for the financial year
ended 31 March 2017.

The adoplion of MFRSs and amendments to MFRSs which were effective for financial year beginning on and after 1 April 2017 are not expected to have any significant finangial
impacts on the Group.

Auditors' Report of Preceding Annual Financlal Statements

Thara were no qualifications to the audiled financial statements for the Company and its subsidiaries for the financial year anded 31 March 2017.

Seasonal or cyclival factors

The Group's express delivery and loglstics senvices revenue will normally affected by numerous public and festive hatidays during the quarter and period under review..

Unusual ltems affecting assets, llabliitles, aquity, net incoma or cash flows

During the quarter under review, there were no items or events that arase, which affect the assets, Fabilities, equil)_r_', netincome or cash flows, that are unugual by reason of thelr

naturs, size or incidence.
Changas in estimatas

There were no material changes in the estimates of amounts reported in previous reparting which have a material effect in the current quarter.

Debt and equity securities

Durlng the quarter under review, MMAG Holdings Berhad {"MMAG") has complated the followings

{i} Special Bumiputera issue of 28,855,000 new MMAG Shares at RM 0,20 each.

fi) Rights issue of 151,834,154 new MMAG shares {"Rights Shares”) on the basis of 1 Rights Share for every 2 existing MMAG Shares at an issue price of RM 0,25 per Rights
Share, together with 227,751,203 free detachable warrants {"Warrants") on the basis of 3 warrants for every 2 Rights Share subscribed.

fiiiy Rights issue of 607,336,618 new medesmabla Convartible Preference Shares ("ICPS") on the hasis of 2 IGPS for every 1 existing MMAG Share at an issue price of RM 0.05
per ICPS.

Other than the above, there were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current quarter.

Dividand

There were no dividend paid during the quarter under review.
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MWMAG HOLDINGS BERHAD
{Company No. §09423-\}
{Incorporated in Malaysia)

NOTES TO THE QUARTERLY REPORT FOR THE THIRD QUARTER ENDED 31 DECEMBERER 2017

A8 Segmental Information
Segment information is presented in respect of the Group's business sagmants.
The Group comprises the following main business segments:-
Distribution mabile devicas and volume ICT products to resellers and retailers & act as telecommunication aperators' value adding pariner.

Entarprise and Hotel Management solutions
Courier & delivery and warehousing

{i} [CT Distribution
{i) ‘Business software solutions
{ifi} Logistics services

Segmental information for the Grouy is presentad as follows:

Busingss Other
ICT software Logisties  non-raportate :
For the flnanclal petlod - Distributlon  solutions sanvices segment Total ElfmInation Total
endad 31 Dacembar 2017 RM'00¢ RM'060 RM'000 R'000 RM'000 RM'000 RM'000
Sales to external customer 114,099 - 3,154 117,253 - 117,253
Inter-segment sales - . 94 . M &4) -
Total sales 114,089 - 4,085 118,194 {941) 117,253
Profit! {Loss} befors tax {1,976} [118) {5,326} {284) {7,704} {7,704}
Business Cthar
ICT software Loglstics  non-reportable Consalidation
Distribution  solutlons services seament Total adjustments Total
RM'G00 RA'000 RM'000 RM'000 RM'000 RM'000 RM'Q00
Sapmant assets 84,588 1,022 16,837 186,478 289,225 {130,293) 158,932
Other unallocated assets 9413
168,345
Total Liabilitias 115,592 52 25,312 3,615 144,572 [95,791) 48,781
Other unallocated assets .
48,761
Business Other
ICT software Logistics ~ non-repartable
£or the financial period Distribution selutions services segment Total Elimination Total
ended 31 Dacambar 2018 RR000 RIM'(00 RIQ00 RW'000 RM000 RM000 RM000
Seles o external customer 108,671 626 1323 1 200,621 - 200,621
Inter-segment sales - 6 704 - 740 {740) -
Total sales 188,671 6§62 2027 1 201,361 {740) 200,621
{Loss)f profit before tax {5,748} {272) {2,890 2 {6,888) - {8,848
Buginess Other
ICT software Logistics  non-reporiable Consolidation
Distribution solutions sanvices segment Total adjustments Totat
RK'000 RIMO00 RM000 Ri000 RMO00 RIM000 RI'000
Segment assets 103,236 2,508 712 112,120 225,066 {114,443) 110,823
Other unaliosated assels 9,807
120430
Total Liabilities 121,268 366 8,511 10,333 140478 {78,497 61,981
Other unallocated liabilities -
61,981
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MMAG HOLDINGS BERHAD

{Company No: §02423-V)
{Incarperated in Malaysia)

NOTES TO THE QUARTERLY REPORT FOR THE THIRD QUARTER ENDED 31 DECEMBERER 2017

A8 Valuation of proparty, plant and equipment
There were no valuation of the propeary, plant and equipment in the cument quarter under review,
A10 Events subsequant to the end of the Interim reporting periad

On 30 January 2018, the Board of Directors of MMAG announced that its wholly owned subsidiary, INGENUITY CARE SDN BHD has changed ifs nama to MMATRIX SDN BHD
effective from 26 January 2018.

A11 Changes In the compasition of the Group

) On 26 October 2017, the Board of Directors of MMAG announced that the Company's sub-subsldiary, Fox Consortium, Distribution Sdn Bhd ("FCDSB') has on 26 Qctober 2017
filed an application for striking off pursuant to Section 550 of the Companies Act, 2016 with the Companies Commission of Malaysia {"Stiking Off Application").

FCDSB has ceased [ts business operation since financial year ended 31 March 2017 and has no intention to carry on its business or operation in the future. The share capital of
FCDSB is RM 100.00. The Board of Directors of the Company Is of the oplnfon that the Skiking Off Application is in the best interest of the Company as it will reduce the
administrative resources and cost incurred for maintaining FCDSB.

The stiking off of FCDSB is nof expected to have any material effect on the earnings per share, net assets per share, gearing, share capital and substantial shareholders'
shareholdings of the Company for the financial year ending 31 March 2018,

A12 Contingent Llabllities

The amaunts of confingant Yabilites of the Company as at the end of the current financial period as follows:
' Asat
227
RM'000

Corporate guarantees given to certain suppliers and financial institutions of certaln subsidiary companies. 134,342
134,342

A13 Commitmenis
Asat
242017
RIO00

Construction of a new fwo storey office with ana storey warehouse 12,262
Lease of land ) 2,160

The Gompany leased a fand and the lease period is for three years with an oplion to renew after every threa years for a further three (3) years up fo total lease period of twelve (12)

years,
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MMAG HOLDINGS BERHAD

{Company No: 603423-}
{incarporated in Malaysia)

NOTES TO THE QUARTERLY REPORT FOR THE THIRD QUARTER ENDED 31 DECEMBERER 2017

B EXPLANATORY NOTES PURSUANT TO APPENDIX 9B OF THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD ("BURSA SECURITIES") FOR THE
ACE MARKET

B1 Financial Review for current quarter and financial year to date.

Indivical Period
y (3rd Quarter) Cumulative Perlod
Current Preceding Year Current Precsding Year
Year Quartar carrasponding Quarter Year Quarter corresponding Quarter
3Mzm7 322016 Changas n27 311122016 Changes

RM'000 RMO00 RM'000 % RM000 RM'000 RM'000 %
Revenua 30,440 66,255 (35,815) |-84%| 117,253 200,621 {83,368) 42%
Operating profits/ {Losses) {4,396) {3.078) (38 [43%] @773 {8,068) 1,196 13%
Frofitf {Loss) before interest and tax {4,231) (2.841) (1,390  |48% (7,195 {7.990) 795 10%
Profitf {Loss) before tax {4,384) {3,060} (1.324)  |43%|  (7.704) . (8,888) 1,184 3%
Profi (Loss) after tax {4,405) {3,060) (1,345)  [-M4%| [,773) (8,888) 1,115 13%
Profitf {Loss) Atfributable to Ordinary
Equity Holders of the Parent (4,405) (3,056) {1,349)  |-44%| (3,075 (8,882 807 %

The Group revenue for 3rd Quarter ended 31 December 2017 was RM 3044 million represents a decrease of RM 35.82 milion as compared to RM 66.26 million in the
comesponding 3rd quarter ended 2018. The decrease malnly due to lower revenue from ICTdistribution segment of RM 29.32 million for current quarter as compared to Ri 65.47
milllion In correspanding quarter in 2016.

The Group registered & pre-tax loss of RM 4.38 millian for the 3rd quarter ended 31 December 2017 as comparad to pre-tax loss of RM 3..06 miflion in the corresponding quarter in
2016. Tha lower pre-tax foss in 3rd quarter 2016 mainly due to higher other income received as compared to current 3rd quarter 2017

The Group revenue for financial period ended 31 December 2017 was RM 117.25 million represents a decrease of RM 83.37 million as compared to RM 200.62 million in the
corrasponding financial period 2018, The reduction in revenue for the cument financial period mainly due to lower revenue from ICTdlstribution segment of RM 114.10 million as
compared to R 198,67 mlfiion In comesponding financial period in 2016.

The Group ragistered a pre-tax loss of RM 7.70 millicn for the financial period ended 31 December 2017 as compared to pre-tax [oss of RM 3.89 million In the corresponding period
in 2016. The improvement in pre-tax logs for the current financial period s compared to corespending financial perfod in 2016 mainly dua to lower other operaling expenses

incurred In curent financial period 2017,

{iy 1CT Diskibution

ICT distribution revenue for financial period ended 31 Decembrer 2017 was RM 114.10 million. The revenue mainly derived from distribution of mabife devices, and also act as
tlecommunication operators' value adding partner. ICT Distribution segment registered a pre-tax loss of RM 1,98 millicn as compared to pre-tax loss of RM 5.75 milllon in the
comesponding financial pericd 2016 . The improvement in pre-tax profit in financlal perlod 2017 was mainly due to lower other operating expenses incurred in current financial

period 2017,

{il) Business Software Sclutions

Business sofware solutions revenue for the financial period ended 31 Decamber 2017 was RM Nil as compared to RM 0.66 million in the comesponding finencial period 2018,
Busingss software solutions recorded & pre-tax loss of RM 0.12 millian as compared to pre-tax loss of RM (.27 milion in the corresponding financial period 2016. The loss
incurred for the current period 2017 mainly for administrative expenses.

(i) Logistics Services
Logistics services ravenue for the financial period ended 31 December 2017 was RM 4.10 million as compared to RM 2.03 million in the corresponding period in 2016, Logistics
senvices recorded a pre-tax loss of RM 5.33 million as compared to pre-tex loss of RBM 2,89 milion in the comesponding financiat period 2016.Tha higher pre-tax loss incurred

for the financial period 2017 as compared to corresponding financial period 2016 mainly dug to higher manpower costs and operating expenses incurred for expansion of new
branches.
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MMAG HOLDINGS BERHAD

{Company No: 608423-Y)
{Incorporated In Malaysia}

NOTES TO THE QUARTERLY REPORT FOR THE THIRD QUARTER ENDED 31 DECEMBERER 2017

B2

a3

Matsrial change in the quarterly results compared to the results of the Inmediate praceding quarter

Immediate
Current Quarter Preceding Quartsr
AN22017 30/72017 Change
Ly RM'000 RIM'00D RM'C00 %

Revenue 30,440 39,081 {8,641} 22%
Operating profitf (Loss) {4,396} {1.969) {2,427) 123%
Profitf {Loss) before interest and tax {4,231) {1,740 {2,491) -143%
Profit/ {Loss) before tax {4,384) (1,962) {2,422) 123%
Profilf {(Loss) after tax {d,405) {1,989) {2,418) “121%
Profitf {Loss) Attibutelle to Qrdinary

Equity Holders of the Parent (4,405) {202 {2,399) -119%

The cument quarter {Gt3 -2017/18 } revenue was R 30.44 million represents a decrease of RM 8.64 million as compared to immediate preceding quarter {Quarter 2 -2017/18)
revenue of RM 38.08 million. Current quarter recorded a pre-tax loss of RM 4.38 million as compared fo a pre-tax loss of R 1.96 milllon the immediate preceding quarter, The
higher pre-tax loss far current quarter mainly due to higher cost of goods sold recognised in current quarter as campared to the immediate preceding quarter.

Prospects

In view of uncertain global and local economy, the Group anticlpates remaining quariers of the year fo be competitive and challenging. With the complation of the Corporale

* exerclse on 4 December 2017, the Group successfully raised approximataly RM 74.10 million from the special Bumiputera issue, rights issue of shares with warrants and rights

B4

B3

issue of iredeemable convertible preference shares and the procesds raisad will provide the Group with financial resources to explore new market epportumity and take on higger
projects. ' . .

Profit ForecastiProfit Guarantee

Thers were no profit forecast or profit guarantee issued by the Group.

Taxation
Current Year-To-
Quarter Ended Date
322017 311242017
RMO00 RM'000
Income tax :
- Cument year ! {15} {63)
- Ovei/ {under} provision in prior year {6) {6)
21} {69}
-Defemed tax - -
21 (89)

Tha current quarter and year-fo-date provision for taxation is calculated in respect of a subsidiarny's company estimated taxable income and no provision of taxalion for companies
that incurred losses and have unutillsed tax losses.
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MMAG HOLDINGS BERHAD

{Company No. 609423-V}
{incorparated in Malaysia)

NOTES 70 THE QUARTERLY REPORT FOR THE THIRD QUARTER ENDED 31 DECEMBERER 2017

BS Cerporate praposal

{0
(@)

Status of the corporate proposal announced hut not completed as at 19 February 2018 (being the latest practical date which is not later than 7 days from the date of issue of his
Quarterly Report}.

Complefed Corporate Exercise

b
On 17 Qctober 2016 and 11 November 2016, TA Securities Holdings Berthad { "TA Securities"} on behalf of the Board of Birectors of MMAG Holdings Berhad ({"MMAG or the
Company"} announced that the Company proposes to undertake the fallowings:-

)

i

i}

)

)

{vi)

Proposed reduction of the issued and paid-up share capital of MMAG via the cancellation of RM0.05 of the par value of the every existing ordinary shares of RM0.10 each la
RM0.05 gach in MMAG pursuant to Section 64 of the Companies Act, 1985 (Act') ("Proposed Par Value Reduction”);

Proposed share consolidation of every four (4) ordinary shares of RMO.05 each in MMAG into one (1) new ordinary share of RM 020 each in MMAG
{"Gonsolidated Share") after the Proposed Par Value Reduction ("Propased Share Conselidation™);

Proposed sefllsment of the amount owing o Landasan Simfoni Sdn Bhsd ("LSSB') via the issuance of 36,363,600 new MMAG Shares at an issue price of RM0.22 per share
{"Settlement Shares") after the Proposed Share Conselidation {"Proposed Debt Sattlemant");

Proposed special issue of up to 28,855,000 new MMAG Shares {"Bumuputera Shares®) representing approxirmatsly ten point five percent (10.50%) of the enlarged issued
and paid-up capital of MMAG after the Proposed Debt Settlement, to Bumipufera investors to he recognised by the Ministry of International Trade and Industry
{"MITI") ("Proposed Spaclal Bumlputara lssue");

Proposed renounceable rights issue of up to 151,834,154 new MMAG shares {"Rights Shares"} on the basis of one {1) Rights Share for every two (2) exisling MMAG Shares
held after the Proposed Special Bumiputera lssue at an issue price of RM0.25 per Rights Share, together with up to 227,751,231 free defachable warrants ("Warrants") on the
basis of thea {3) Warranls for every twa (2) Rights Share {("Proposed Rights Issue of Shares with Warrants');

Proposed renounceable rights issue of up to 607,336,618 new iredeemable convertible preferance shares of RM0.05 in MMAG {"ICPS") an the basis of two (2) ICPS for every
ane {1) MMAG Share held afler the Proposed Speclal Bumiputara [ssue at an issue price of RM0.05 per ICPS {"Propesed Rights Issue of ICPS™and .

{vii} Proposed diversification of the business of MMAG to include fulfilment andfor logistics {"Proposed Diversification™).

{wiii) Proposed Increase in the Authorised Share Capital of MMAG from RM 200,000,000 comprising 2,000,000,000 ordinary sharas of RM 0.10 sach in MMAG to RM 350,000,000

{ix)

comprising 1,600,000,000 ordinary shares of RM 0.20 each in MMAG and 1,000,000,000 ICPS of RM 0.05 each in MMAG ('Proposed Increase in Authorised Share
Capital").
Praposed Amendments to the Memoranduin and Arlicles of Association of MMAG to facilitate the Proposed Increase in Authorised Share Capilal ('Proposed Amendmants').

{b) On 1.June 2017, on behalf of the Board, TA Securities announced that an office copy of the sealed order of the High Court of Malaya confirming the Share Capital Reduction has
been lodged with Companies Commission of Malaya on 1 June 2017. The Share Capital Reduction shall therefore take effect and be deemed completed on this date.

(c} On 13 July 2017, on behalf of the Board, TA Securities announced that Share Cansolidation has been completed following the listing of and quotation for 238,448,709 Congolidated
Shares on the ACE Market of Bursa Securities with effect from 9.00 am on Thursday 13 July 2017,

{d} On 19 July 2017, MMAG announced the Debt setfernent of the amount owing fo Landasan Simfani Stn Bhd via the issuance of 36,363,600 new ordinary shares in MMAG Holdings
Berhad ("MMAG Shares or "Shares”) at an issue price of RM 0.22 per share is completed upon the listing of the 36,363,600 new MMAG shares on 20 July 2017,

{&) On 2 October 2017, on behalf of the Board, TA Securities announced that the listing of 28,855,000 new MMAG Shares pursuant to the Speclal Bumiputera issug at RM 0.20 ach an
3 October 2017, marks the complation of the Special Bumiputsra issua.

i On 4 Dacember 2017, an behalf of the Board, TA Securiies announced that !

0]

The Rights issue of shares with Wamants has been completed with the listing of 151,834,154 Rights Shares together with 227,751,203 Warrants; and

(i) The Rights issue of ICPS has been completed with the lisfing of 607,336,518 CPS.

on the ACE Market of Bursa Securities on 4 December 2017
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MMAG HOLDINGS BERHAD
{Company Ne: §09423-\)
(incorparated in Malaysia)

NOTES TO THE QUARTERLY REPORT FOR THE THIRD QUARTER ENDED 31 DECEMBERER 2017
86 Corporate proposal {Cont'd}

{ii) Status of utilisation of proceads ralsed from corperate proposals (Special Bumiputera Issue, Rights lssue of Shares with Warrants and Rights issue of Irredeamable
Convartlble Preference Shares) as at 31 Dacembar 2017 are as follows:

. Proposed Actual Intended
utillsation utllisatlon timeframa for Devlatlon Devlatlon
Purpose RM'000 RM'0Q0 utiligation RM'000 % Ramark
Expansion of Line Clear Exprass & Logistics 40,380 2036  Within 36 months
Sdn Bhd
Waorking capital for ICT distribution business 32,706 - Within 38 manths
Estimated expentses in refation to the Proposals 1,000 1,061 Within 2 weeks {61) 6% As per note betow.
74,096 3,997 {61)

Note: For the variation in the actual amount of axpenses for the corporate exercises will be adjusted proportionately from the working capital for ICT distribution business of our

Group.
.BY Borrawing and Débt Securities
The Group's borrowings as at 31 December 2017 are as follows:
As at 3rd Quarter ended 2017 { 31M212047)
Long Term Shaert Term Total borrowings
Foreign RM'000 Farelgn RM'000 Foreign RM"000
denominatlon| denomination | denomination | denomination |denomination| denominatlon
A L. A
Securad
Tarm Loan and bankers' accaptance 4,099 - 6,715 10,814
As at 3rd Quarter ended 2016 { 31/12/2016)
Long Termm Short Tem Total borrowings
Fureign RM000 Foreign RIM000 Fareign RI000
denominalion denomination denomination | denomination | denomination denomination
n . n
Secured
Term Loan and barkers' acceplance - 7,334 - 11,998 19,333
Durlng the period under review, the group's bomowings have reduced fo RM 10.81 million as compared to RM 19.33 million in corresponding financial period 2016/17 with a
reduction of RM 8.52 million (repayment of term loan and bankers' acceptance). The total finance costs (inclusive of hire purchase) for the period ended 31 December 2017 was RM
0.51 million as compared kb RM 0.80 million in the correspending financial period 2016.
During the financial period ended 31 December 2017, the tetm loan and bankers’ acceptance bear inferest ranging from 4.60% to 4.99% per annum.
B3 Material litigations

As at 19 February 2018 (being the latest practical date which is not earlier than 7 days from the date of issue of this Quarterly Report), the Group was not engaged in any material
libgation either as plaintiff or defendant and the directors are not aware of any proceedings pending or threatened against the Group or any facts likely to give rise to any prozeeding
which might materially and adversely affect the financial position or business operations of the Group.
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MMAG HOLDINGS BERHAD
{Company No: 609423-V)
{Incorporatad in Malaysia)

NOTES TG THE QUARTERLY REPORT FOR THE THIRD QUARTER ENDED 31 DECEMBERER 2017
B9 Dividends
No interim dividend has been declared during the quarter under review.
B10 Loss Per Share

y
{ii Basic Loss Par Share

Current
Year
Current Year To- Date
Quarter Ended Ended
HH22017 3202017
Loss attributable to Owners of the Parent (Ri000) {4,405} {8.075)
Welghted average number of shares in issue {000) 359,467 208,853
Basic foss per share (sen) {1.23) {2.80)
{fi) Dlluted Logs Per Share
Currant
Yaar
Current Year To- Date
Quarter Ended Ended
22017 IMA2017
Loss atiributable to Owners of the Parent (RW000) {4,408) {8,075)
Weighted average number of shares in issue {000} 359,467 288,853
Effect of dilution :
- Warranis ('000) 84,169 28,158
Iredgemabla convertible preference shares (000} 224 450 75,089
568,086 382,100
Diluted loss per share {sen) {0.66) {2.08)
Bi1 Disclosure of Realised And Unrealised Lossas '
As at As at
HA22017 3732017
RRMO00 RM'000
Total agcumulated losses of the Group :
- Realised loss {29.696) {71.022)
-Unrealised loss {395) {1.007)
{30,091} {72,029
Consolidated adjustments 1,652 3,890
: {28.439) {68,039}
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